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The appointment of First State has dramatically altered the investment
philosophy and risk profile of Pacific Assets Trust. The focus is on the
identification of quality companies that can deliver sustainable long-
term growth and the new managers can demonstrate an outstanding
long-term record of superior risk-adjusted returns. Although we would
now typically expect the company to lag in liquidity-fuelled short-term
rallies, we see undoubted potential for it to establish itself as a core
holding for investors looking for Asian exposure. BUY.

Focus on sustainability: The manager aims to build a portfolio of
companies that can outperform over the long-term, notwithstanding the huge
development challenges that face the region over the next few years. The
management team is experienced and the depth of resource impressive
(and we welcome the announcement that the managers have bought
340,000 shares in the past month). Stock selection focuses on identifying
attractively valued companies, with good management, strong franchises
and which can deliver sustainable cash generation. The resultant portfolio
will bear little resemblance to the benchmark; at the end of July, the top 10
investments represented 40% of NAV, but less than 4% of the index.

Superior risk-adjusted returns: First State can demonstrate an outstanding
performance record, with a long-term compound outperformance of
benchmark of c7%. A notable feature of this has been that the best periods of
outperformance of peers and benchmark have been during more challenging
markets. This reflects a strong focus on quality and capital preservation and a
philosophy that risk analysis should focus on the risk of losing money rather
than the deviation from the benchmark. The manager expects to outperform
the benchmark by 1.75% per annum over a rolling 3-year period.

Portfolio rebalanced: On assuming responsibility, the managers made
significant changes to the investment portfolio, with 45 of the 52 inherited
positions sold, and this process is now effectively complete. It is estimated
that these changes cost around 0.3% of NAV.

Investment outlook: The manager remains extremely cautious about the
global backdrop. De-leveraging has a long way to go, while Asia is
vulnerable to the “financial largesse being doled out in the West”. There is
evidence of rising inflation across the region while asset price inflation,
particularly in China, is an additional concern.

No longer a high beta play: Traditionally, Pacific Assets has given
investors a higher beta exposure to Asian markets and it was a constituent
of our bear market rally portfolio which we recommended at the beginning of
March 2009 (see page 4). However, given the new investment philosophy,
we would now expect the company to lag during liquidity-fuelled rallies and
accordingly for investors looking for a higher beta exposure to Asian markets
we would now introduce JPMorgan Asian into our higher beta portfolio.

This document contains Non-Independent Research. Please see the disclosures
on the back page of this document for further information.

Market stats at cob 28 October 2010

Price 124%p
Discount 5%
Dividend Yield 1%
Equity exposure (% of NAV) 96%
Market capitalisation £146m

Manager David Gait (since July 2010)
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Skin in the game

Director (appointed) Fee Investment
David Nichol (1985) £23,333 £ 49,900
Richard Horlick (2005) £17,500 £ 0
Stuart Leckie (2001) £17,500 £124,750

Terence Mahony (2004) £17,500 £ 0
Nigel Rich (1997) £19,500 £ 31,187

Contact

Alan Brierley
+44 (0) 20 7523 8091
ABrierley@collinsstewart.com
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Portfolio at 30 September 2010

Geographic exposure

Cash Papua New
China 409 Guinea Hong Kong
Thailand 5-3% 3.1% 16.6%

7.3%
Philippines Taiwan
8.0% 15.7%
South Korea Other
0 i . 0,
11.0% Malagaa India Singapore 1.1%
2.0% 12.4% 13.5%
Source: Thomson Financial Datastream
Top 10 holdings
Country % of NAV
E Sun Financial Holding Taiwan 4.5
Kasikombank Thailand 4.5
Singapore Post Singapore 4.1
MTR Hong Kong 4.0
Taiwan Semiconductor Taiwan 3.8
Hong Kong & China Gas Hong Kong 3.5
Transport International Hong Kong 3.3
Swire Pacific Hong Kong 3.3
Oil Search Papua New Guinea 3.3
SMRT Singapore 3.2
Sub-total 375
Source: Company data
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Performance

Risk/Return profiles of First State Asian Funds (3 years to 30 June 2010)
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Our higher beta portfolio

Price total return since 3 March 2009 (*22 July 2009) (base = 100)

300 4 282
280 {— 267 261
260 - ] = 242 239 9234
240 A 229 219 213
220 A 194
200 178 175
180 - 159
149
160 139 137 134 4,7
140 1 118
120 4 l_l
100 T T T T T T T T T T T T T T T T T T T ]
4 ® w v I W Y m v <« T m <@ > - m T =
2 o 2§ 3 8 g 58 2 4y 2 5 B g 3 o 3
S P = = a = 3 g ZF 2 m m o =2 X o m m 8
o} c pY) le) o] @ o = o a = > < @ Py = - > 2
g © 8 & ¢ 2 ¢ & & 2 = 2 o 3 & 2 = =
=1 X T S < =) @ 5 @ wn =] = =~ @ wn ()
= ] c 1] = Qo 7] = *
m s 2 53 5 X £ e @om 2 § 2z 2 z 5 B
3 i s & & 3 & 3 3 g3 5 2
@ S @ D O = o @ @ @ S = @ )
< a o § ¢ 3 2 o 2 & 2 *
= = 2 8 ° £ £ © 9 5 2 9
« 5 o = S o % o 5 5] 9
a 8 = é < -g
= 5 5
[} [}
@ %

Source: Thomson Financial Datastream

Performance of our higher beta portfolio (price total return, base = 100)
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This document is Non-Independent Research and a marketing communication. It has not been prepared in accordance with the legal requirements designed to promote the independence of Investment Research and we
are therefore not subject to any prohibition on dealing ahead of the dissemination of Investment Research. In practice, however, our conflicts management policies prohibit Collins Stewart Europe Limited (‘CSEL") and its
personnel from dealing ahead of Non-Independent Research and our (independent) Investment Research. The individuals who prepared this document may be involved in providing other financial services to the company
or companies referenced in this document or to other companies who might be said to be competitors of the company or companies referenced in this document. As a result both CSEL and the individual employees who
prepared this document may have responsibilities that conflict with the interests of the persons who receive this document and you should therefore not rely on this document as being an independent, impartial or objective
view of the value or prospects of the companies and/or investments referred to herein.

This document has been issued by CSEL for information purposes only and does not constitute investment advice and is not to be construed as a solicitation or an offer to purchase or sell investments or related financial
instruments. This document has no regard for the specific investment objectives, financial situation or needs of any specific person or entity. CSEL and/or connected persons may, from time to time, have positions in, make
a market in and/or effect transactions in any investment or related investment mentioned herein and may provide financial services to the issuers of such investments. We have put in place appropriate procedures, systems
and controls to identify, prevent (where this is possible) and manage conflicts of interest. In order to manage and prevent conflicts of interest, CSEL maintains effective organisational and administrative arrangements
including a system of Chinese Walls (information barriers that are used to restrict access to confidential information) to ensure that conflicts are properly managed.

The information contained herein is based on materials and sources that we believe to be reliable, however, CSEL makes no representation or warranty, either express or implied, in relation to the accuracy, completeness
or reliability of the information contained herein or its fitness for purpose. Information may be available to CSEL which is not contained herein.

All opinions and estimates included in this document constitute a judgement as at the date of this document and are subject to change without notice. CSEL is under no obligation to update the information contained herein.
None of CSEL, its affiliates or employees shall have any liability whatsoever for any loss (including indirect and consequential loss) howsoever arising from any use of or otherwise in connection with this research (except to
the extent that any such liability cannot be excluded by an applicable law).

CSEL may have issued other reports or documents that are inconsistent with and reach different conclusions from, the information contained in this document. Those reports or documents reflect the different assumptions,
views and analytical methods of the analysts who prepared them.

The investments discussed in this document may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in any doubt,
should seek advice from an independent investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally invested. Where investment is made
in currencies other than the investor's base currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Levels and bases for taxation may change.

The following notices additionally applies to the recipients in the following countries identified below:

For United Kingdom:

This document is only intended to be distributed to:

«  Existing Professional Clients and Eligible Counterparties of CSEL (as defined in the FSA rules); and

. Other persons who are not clients of CSEL who have expressed interest in receiving it who are professional investors meeting the criteria described below.

Together, the “Intended Recipients”. This document should not be distributed to Retail Clients. If an Intended Recipient who receives this research sends or discloses it to a Retail Client for whatever reason, they should
take appropriate steps to explain that the Retail Client should not rely upon this research and that it should not be seen as an impartial assessment of the companies and investments it refers to.

Where you are an existing client of CSEL, you are a Professional Client or Eligible Counterparty. Notwithstanding this you acknowledge that this research does not constitute investment advice, nor shall CSEL be
responsible to you in this regard.

Where you are not an existing client of CSEL, you acknowledge that CSEL is not acting for you and will not be responsible to you for providing the client protections required by the FSA. Further, where you are not an
existing client, this note is being made available only to, and is directed only at persons having professional experience in matters relating to investments, those persons being “investment professionals” as defined in Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2001 (as amended); and any other persons to whom this document for the purpose of section 21 of the Financial Services and Markets
Acts 2000 can otherwise lawfully be communicated.

CSEL makes a market in Pacific Assets Trust

CSEL has received compensation for investment banking services from Pacific Assets Trust in the past 12 months or intends to seek, compensation for investment banking services in the next three months.

Distributed in the UK by CSEL. CSEL is authorised and regulated by the Financial Services Authority, which has its principal place of business at 25 The North Colonnade, London, E14 5HS and is a member of the London
Stock Exchange.

For the United States: This document is intended for distribution in the United States to qualified institutional investors only. Collins Stewart Inc. (CSI) is a wholly owned subsidiary of CSEL, Collins Stewart LLC (CSTI), a
division of CSlI, is a registered broker-dealer with the U.S. Securities and Exchange Commission and is a member of FINRA. U.S. persons seeking more information about any of the securities discussed in this document or
wishing to execute a transaction in these securities, should contact Collins Stewart Inc. at Collins Stewart LLC (CSTI), 350 Madison Avenue, 10th Floor, New York, NY 10017 (Intl. Securities Tel No. 2126529000, U.S.
Securities Tel. No. 2125849111). Investment products provided by or through CSI /CSTI or CSEL are not FDIC insured, may lose value and are not guaranteed by CSI /CSTI or CSEL. Investing in non-US securities may
entail certain risks. The securities of non-US issuers may not be registered with or subject to SEC documenting and other requirements. The information available about non-US companies may be limited, and non-US
companies are generally not subject to the same uniform auditing and documenting standards as U.S. companies. Fluctuations in the values of national currencies, as well as the potential for governmental restrictions on
currency movements, can significantly erode principal and investment returns. Market rules, conventions and practices may differ from U.S. markets, adding to transaction costs or causing delays in the purchase or sale of
securities. Securities of some non-US companies may not be as liquid as securities of comparable U.S. companies.

This report has been entirely prepared by foreign research analysts, as defined in FINRA Rule 1050(f)(1). The following affiliates of Collins Stewart LLC prepared this report: CSEL. The following foreign research analysts
contributed to this report: please refer to front page for the name of analyst and his/her contact information. The foreign research analysts who have contributed to this report are not registered and qualified as research
analysts with FINRA. These foreign research analysts are not associated persons of Collins Stewart LLC and therefore are not subject to FINRA Rule 2711 restrictions on communications with a subject company, public
appearances and trading securities held by a research analyst account.

This report is for information purposes only, and the information herein is obtained from sources that we believe to be reliable, but its accuracy and completeness, and that of the opinions based thereon, are not guaranteed.
The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Further, this report is not intended as an offer or solicitation to buy or sell any securities or related
instruments. The investments discussed or recommended in this report may not be suitable for the specific investment objectives, financial situation or needs of the reader, and should not be relied upon without consultation
with an investment professional. Opinions expressed in this report are subject to change without notice. Collins Stewart LLC accepts no liability whatsoever for any loss or damage of any kind arising out of the use of any
part, or all, of this report. This report is for distribution only under such circumstances as may be permitted by applicable law, and may not be reproduced or distributed in any form without the specific consent of Collins
Stewart LLC. Redistribution of this, via the Internet or otherwise, report without permission is specifically prohibited, and Collins Stewart LLC accepts no liability for the actions of third parties in this regard.

From time to time, Collins Stewart LLC or its employees may have a long or short position in the securities of company/ies discussed herein and, at any time, may make purchases and/or sales as principal or agent.

The research analysts principally responsible for the preparation of CSEL research have received compensation based upon various factors, including quality of research, investor client feedback, stock picking, competitive
factors, firm revenues and overall investment banking revenues.

For Jersey, Guernsey and Isle of Man: This document is sent to you by Collins Stewart (CI) Limited ("CSCI") for information purposes and is not to be construed as a solicitation or an offer to purchase or sell investments
or related financial instruments. This document has been produced by our parent company, CSEL, for circulation to its institutional clients and also CSCI. Its contents have been approved by CSCI and we are providing it to
you on the basis that we believe it to be of interest to you. This statement should be read in conjunction with your client agreement, CSCI's current terms of business and the other disclosures and disclaimers contained
within this document. If you are in any doubt, you should consult your financial adviser.

CSCl is licensed and regulated by the Guernsey Financial Services Commission, the Jersey Financial Services Commission and the Isle of Man Financial Supervision Commission. CSCl is registered in Guernsey and is a
wholly owned subsidiary of Collins Stewart plc.

Al rights reserved. Any part of this work covered by copyright may be reproduced or copied in any form or by any means provided that a full attribution is given. QUEST™, CITN™, Companies in the News™, SCITN™,
Smaller Companies in the News™, marketAngle™, portfolioAngle™ and triAngle™ are all trademarks of Collins Stewart Europe Limited. E&OE. © Collins Stewart Europe Limited.

For Singapore: This document is provided by CSEL through Collins Stewart Pte Ltd ("CSPL") pursuant to Regulation 32C of the Financial Advisers Regulations. CSPL is exempt from holding a financial adviser's licence
under section 23(1)(d) of the Financial Advisers Act (Cap. 110 of Singapore) (the "FAA") by virtue of its being a holder of a capital markets services licence under the Securities and Futures Act (Cap. 289 of Singapore) (the

"SFA").

This document is only intended to be distributed to:
. Accredited investors as defined under Section 4A(1)(a) of the SFA; and
. Institutional investors as defined under Section 4A(1)(c) of the SFA.

This document should not be distributed to investors other than those listed above. No part of this document may be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed without the prior
written consent of CSEL and CSPL.

Whilst we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee its accuracy or completeness, and you should
not act on it without first independently verifying its contents.

The recipient of this analysis or report should contact Collins Stewart Pte Limited in respect of any matters arising from, or in connection with, this analysis or report. Please contact the Compliance Officer at Collins Stewart
Pte Limited, 77 Robinson Road, #21-02 Singapore 068896,Tel: +65 6854 6154.

THIS DOCUMENT IS CONFIDENTIAL AND IS SOLELY FOR USE OF THE INTENDED RECIPIENTS. NEITHER THIS DOCUMENT NOR ANY COPY HEREOF MAY BE DISTRIBUTED IN ANY JURISDICTION
OUTSIDE THE UK WHERE ITS DISTRIBUTION MAY BE RESTRICTED BY LAW. PERSONS WHO RECEIVE THIS DOCUMENT SHOULD MAKE THEMSELVES AWARE OF AND ADHERE TO ANY SUCH
RESTRICTIONS.

Disclosure. Prices of securities mentioned are as at close of business on 28 October 2010 unless indicated otherwise.

Fundamental Research Recommendations issued by Collins Stewart Europe Limited in Q3 2010

Recommendations Buys Sells Hold/Neutral
Percentage of Total 59% 10% 31%
Percentage of which in Corporate Client stocks 15% 0% 2%
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